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Not. No. 05-F1-2-2016-XVIII-3.—In exercise of the powers conferred by Section 433 of the Madhya Pradesh
Municipal Corporation Act, 1956 (No. 23 of 1956) and Section 355 and 356 of the Madhya Pradesh Municipalties
Act, 1961 (No. 37 of 1961), the State Government, hereby, makes the following further amendments in the Madhya
Pradesh Utilization of Funds for Contingent and Specific Purposes in the Urban Local Bodies Rules, 2006, namely

AMENDMENTS

In the said rules,—

(H

@
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For rule 3, the following rule shall be substituted, namely —

“3, Objects of allocated fund.—This fund has been constituted with the objects to enable the Urban

~
For rule 3, the following rule shall be substituted, namely :—

Local Bodies for discharging their mandatory and voluntary duties entrusted by or under the
Madhya Pradesh Municipal Corporation Act, 1956 (No. 23 of 1956) and the Madhya Pradesh
Municipalities Act, 1961 (No. 37 of I961). It has been decided that out of the fund provided
in the non-plan head of the budget to the Urban Administration and Development Department
Under the Head “Basic Services (Commercial Tax, State Finance Commission and Re-
construction of Road)”, 20% (Twenty percent) amount of the fund shall be retained at the State
level and the remaining amount shall be allotted to the Urban Local Bodies for contingent and
specific purposes on the recommendation of the State Finance Commission in conformity wirh
the decision taken by the State Government. The fund which is retained at the State level shall
be expended for conﬁngent and specific purposes for compensating the difference of the actual
cost and approved amount required for completing water supply schemes of Small and Medium
Towns and to provide grant to Urban Local Bodies for infrastructure development to regularize
the colonies. If any amount still remain in hand at the end of the year then the same shall be
allotted to the Urban Local Bodies by the State Government.”.

5. Budget.—For the fulfilment of the objects specified in rule 3, the amount of 20% (twenty percent)

(a)

of the fund shall be reserved, which has been provided in the non-plan head. of budget of the
Urban Administrationsand Development Department which contains three sub-heads viz Basic
Services, (10% surcharge on commercial tax.), State Finance Commission and Reconstruction
and Repair of Roads. This reserved fund shall be expended for the purpose of contingent or
specific requirements of Urban Local Bodies, for compensating the difference of the actual cost
and approved amount required for completing water supply schemes of Small and Medium
Towns and to provide grant to Urban Local Bodies for infrastructure development to regularize
the colonies.”.

In rule 6, in sub-rule (1),—

(i)

For clause (ii), the following clause shall be substituted, namely :—

The maximum amount of rupees one crore for Nagar Parishad and rupees one.crore fifty
lac to Municipality and rupees two crore fifty lac to Municipal Corporations: having
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population up to five lac and of rupees five crore to Municipal Corporations having
population more than five lac may be issued during the period of one year.";

(b) For clause (vii), the following clause shall be substituted, namely :—

"(vii) The 20% (twenty percent) amount of fund kept at State level amount shall be allotted for
contingent and specific requirements under the terms and conditions specified in clauses (i)
to (vi) above and the remained amount of fund shall be allotted for compensating the
difference of the actual cost and approved amount required for completing water supply
schemes of Small and Medium Towns and to provide grant to Urban Local Bodies for
infrastructure development to regularize the colonies as per directions of the State Government
on the basis of the proposal of Urban Local Body including the resolution of Mayor-in-
Council / President-in-Council.”.
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