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Bhopal, the 29t December 2021

Noti. No.25 , F 1-250/2020/18-3 - In exercise of the powers conferred by
section 132-A read with section 433 of the Madhya Pradesh Municipal
Corporation Act, 1956 (No. 23 of 1956) and section 127-B read with section
355 and 356 of the Madhya Pradesh Municipalities Act, 1961 (No. 37 of 1961),
the State Government, hereby, makes the following amendments in the Madhya

Pradesh Municipality (User Charges for Water Supply, Sewerage and Solid

Waste Management Services) Rules, 2020, namely: -

AMENDMENTS

In the said rules, -

1. For rule 3, the following rule shall be substituted, namely: -

«3 Determination of rates of User Charges for Water Supply,

Sewerage and Solid Waste Management Services.-

(1)Every Municipality shall determine rates of User Charges for
Water Supply, Sewerage and Solid Waste Management services under
the provisions of section 132-A of the Madhya Pradesh Municipal
Corporation Act, 1956 and section 127-B of the Madhya Pradesh

Municipalities Act, 1961 as per the criteria given below: -

(i) based on the actual expenditure on the items mentioned in rule 4,
audited by Local Fund Auditor or Chartered Accountant, the

calculation of user charges for water supply services shall be done
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(i)

(i)

(iv)

in such manner that annual expenditure incurred on operations and

maintenance of water supply services can be recovered cent

percent;

based on the audited actual expenditure on the items mentioned in
rule 5, the calculation of user charges for solid waste management
shall be done in such manner that annual expenditure incurred on
operations and maintenance of solid waste management system can

be recovered cent percent;

in the municipality in which sewerage services are provided, the
user charges for sewerage services for the users of sewerage
services, shall be determined minimum forty percent of user

charges for water supply services;

user charges for Fecal Septage Management shall be determined
based on actual cost of transportation and treatment and shall be

charged on desludging of septic tank:

Provided that, as a result of application of these rules, the
prevalent rates of user charges in respect of residential units, shall

not be increased by more than fifteen percent in a financial year:

Provided further that in case, as a result of application of
these rules, the prevalent rates of user charges in respect of Non-
Residential Units, Industrial Units and Government/Semi
Government unit get increased by more than hundred percent, then
the increase in excess of hundred percent shall be applied in
phases, in such a manner that by end of ’ghe third year the annual
expenditure incurred on the services as per sub-clause (i) and (ii) of

sub-rule (1) is recovered cent percent.



1044 (6) Ty TW9d, i 29 feamr 2021

Note: The calculation of user charges for water supply services
%

shall be done as per example given in Annexure-1.

(2) The municipality which has not determined user charges for Water
Supply, Sewerage and Solid Waste Management Services prior to.
notification of these rules, or the municipality which has come into
existence after notification of these rules, shall determine the rates of
user charges for said services according to the criteria prescribed the

State Government:

Provided that the State Government by general or special orders,
under special circumstances, may determine the rates of user charges
and the rates so determined by the State Government shall be binding on

the municipalities.

(3) In addition to the user charges, municipalities may impose certain
percentage of property tax as additional charges in exercise of the
powers vested with them under the provisions of clause (ii) of sub-

section (2) of section 132-A of the Madhya Pradesh Municipal
Corporation Act, 1956 and clause (i1) of sub-section (2) of section 127-B
of the Madhya Pradesh Municipalities Act, 1961, as the case may be.

| 2. In rule 12, after sub-rule (3) following sub-rule shall be inserted,
namely:-

“(3-A) The amount billed for user charges shall be rounded off to the
nearest ten rupees.”.
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.;». For Annexure-1, the following Annexure shall be substituted, namely :-

“ Annexure 1
(See Rule 3)

Determination of User Charges of Water Supply and Sewerage Services

Example: Procedure for determining rates of user charges for the financial year

2021-2022

@)

@

User Charges for Volumetric Water Supply

A= Audited expenditure during financial year 2019-20 on all the
relevant items mentioned in rule 4 and duly approved by the
Prescribed Authority.

B= Quantity of total water supplied (in kilolitres) to the metered
connections by Municipality for the financial year 2019-2020.
C= Per Kilolitre expenditure for the financial year 2019-2020 = A/B

= Per Kilolitre expenditure for the financial year 2020-2021= C+ 5%
of C

E= Per Kilolitre expenditure for the financial year 2021-2022= D+ 5%
of D

User Charges for Non-Volumetric Water Supply

A= Audited expenditure during financial year 2019-2020 on all the
relevant items mentioned in rule 4 and duly approved by the
Prescribed Authority.

B= Total number of un-metered connections in the Municipality
during the financial year 2019-20.

C= Per user annual expenditure for the financial year 2019-20 = A/B

= Per user annual expenditure for the financial year 2020-2021= C+

5% of C

E= Per user expenditure for the financial year2021-2022 = D+ 5% of
D
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Table -1
Rates of User Charges for the year 2021-2022
Category Description Minimum Rates of User Charges
Volumetric Fixed
(INR/Per

. Kilolitre)

1 2 3 4

A Residential Units Equal to E Equalto E

B Non-Residential Units Ex1.50 E x1.50

C Industrial Units E x2.00 E x2.00

D Government and Semi Equalto E Equal to E

Government Units
Note-1: In case there are metered and un-metered connections in any

Note: 2- Rates of User Charges for bulk connections for non-volumetric
connections shall be determined by the Municipality by

municipality, the calculation of user charges for the relevant

consumers shall be done separately as per 1 and 2 above.

considering ferrule size and quantity of water supplied.”.

By order and in the name of the Governor of Madhya Pradesh,
TARUN RATHI, Dy. Secy.

P, A TRV A SrE G, HEANRN gRI W H TR, sdarer @ qfET ae FHiRE—2021.




