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W 4 E\r’ '
POLICY FOR DEVELOPMENT OF SOLAR PARKS IN THE STATE OF MADHYA PRADESH

Preamble:—State Government (GoMP) has notified its policy for implementation of solar power based projects
2012. In clause number 4 part B of the general provisions, it is conceived that “The state would take appropriate steps
to set up solar parks to promote investment in solar power generation in the state either on its own or through a PPP
mode. Solar technology parks for generation and manufacturing units in equipment & related ancillaries for Solar
systems shall be promoted and established at appropriate locations in the state of Madhya Pradesh. The SME sector
will be promoted for manufacture of various components and systems for solar systems. The solar technology parks
will be given preference in land allocation and creation of essential facilities by the state Government. Such Solar
technology parks shall also be eligible for benefits under the state's Industrial Promotion Policy as amended from time
to time.”
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A solar park is conceived as a concentrated zone for development of solar power and manufacturing facilities
for equipment and related ancillaries for solar power producing systems. It is conceived that such a zone having
production capacity of a significant quantum would ensure availability of solar power at a reasonable cost. The
development of such a park would facilitate the small developers to participate in solar power generation and this
would ensure generation of significant amount of power for the grid at one concentrated location.

Apart from this, the Park provides for a single window clearance for speedy implementation of solar power
projects.

Policy Frame Work:—This policy shall be within the ambit of the “Implementation of solar power based
projects in Madhya Pradesh 2012 (policy 2012)" notified by GoMP. Wherever any interpretation of any provsion is
required, the policy 2012 shall have precedence over this policy.

PART-A
GUIDING PRINCIPLES OF THE SOLAR PARK POLICY

1. Applicability.—i. All solar energy based power project developers (Solar PV/Solar Thermal) and manufactring
units of equipments, ancillaries related to solar power projects shall be eligible for benefits under the Policy.

ii.  Only new plant and machinery shall be eligible for installation under the Policy.

2. For the development of Solar Park under this Policy, Companies incorporated under the Company's Act, on
standalone basis or as a part of the bidding consortiumshall be eligible to apply as “Developer” of the Park. A foreign
company can also participate on standalone basis or as a member of consortium but before signing of Letter of
Allotment foreign company has to form an Indian Company registered under the Company's Act. Companies can
execute the project through a Special Purpose Vehicle (SPV). However the SPV has to be formed before signing of
LOA. The participating entity should have a minimum turnover of Rs. 5 Cr. per Megawatt applied for, as per the last
audited balance sheet. The company must also have had the experience of establishing a solar energy based power
project of a capacity of at least 50% of the applied capacity of the solar park. All the units under the various categories
of the solar policy 2012 shall be eligible for setting upof units inside the park. (Example : for 100MW applied capacity,
the bidder should have minimum Rs. 500 Cr. Turnover and must have cumulative experience of setting up of 50 MW
solar power projects).

3. Development Mode of the Parks.—Solar parks are envisaged to be developed in the following modes:—

Mode-A Public Private participation (PPP Mode) : A(1) The Park is developed entirely through private
funding on government land.

A(2)  The Park is developed by private developer through cost sharing between the GoMP and private
developer on Government land.

A@3)  The Park is developed by the GoMP funding on private land.

A(4)  The Park is developed by private developer through cost sharing between the GoMP and private
developer on private land.
Note:—

For A (1) above: The private developer shall have full right over the park capacity and the choice of layout
design/selection of individual investors and all commercial decisions. The developer has to sell at-
least 25% of the total capacity of power produced from the park to MP Power Management Co. Ltd
at the Average Pool Power Purchase cost. As an alternative mode, the Government may allocate the
identified land to the concerned developers. The lead developer or consortium of all the developers
may develop the common facilities.
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For A (2) above: Normally, the private developer shall have management control of the park and will be
responsible for all the managerial decisions and day to day operation of the Solar Park. He shall also
have exclusive rights over the equivalent percentage of the park capacity as percentage of cost shared
by him. In case the holding of the Government is above 50% in the project, the above function will
lie with the Government who may form SPV if it deems fit or give the responsibility to any agency
it deem fit like Urjavikas Nigam, Audyogik Kendra Vikas Nigam etc. The developer has to sell at-
least 25% of the total capacity of power produced from the park to MP Power Management Co. Ltd
at the Average Pool power Purchase cost.

For A (3) above:—The land owner shall have the exclusive right over the 25% of the Park capacity as his
part of cost sharing in lieu of land. The Government will be responsible for all the managerial
decisions and day to day operation of the Park. The Government may form SPV for the purpose or
give the responsibility to any agency it deems fit like Urja Vikas Nigam, Audyogik Kendra Vikas
Nigam Etc. The developer has to sell at-least 25% of the total capacity of power produced from the
park to MP Power Management Co. Ltd at the Average Pool power Purchase cost.

For A (4) above:-—The land owner who shall be sharing the cost, shall have exclusive rights over the
equivalant percentage of the park capacity as percentage of cost shared by him over and above the
rights specified as in (ii) above in lieu of his land. Normally the Private developer shall have the
Management control of the park and will be responsible for all managerial decisions and day to day
operation of the Solar Park. The developer has to sell at-least 25% of the total capacity of power
produced from the park to MP Power Management Co. Ltd at the Average Pool Power Purchase Cost.

Mode “B” Development by Department :—The Park is developed entirely through Government funding on
the designated government land. The Government may form SPV for the purpose or give the
responsibility to any agency it deems fit like Urja Vikas Nigam, Audyogik Kendra Vikas Nigam etc.

4. Capacity Cap :—The Park to be taken up for development should be of minimum capacity of 100 MW. There
shall be no maximum capacity cap. The capacity would include bothe power generation and equivalent manufacturing
capacity.

Individual Unit Capacity :—The minimum capacity allocation within the Park to any investor shail be 0.25
MW and there shall not be any maximum capacity cap. In case of mode (A) (1) of development of the Park, the private
developer must own a minimum solar power generation equivalent capacity of 25% of the Park capacity or 25 MW
whichever is higher.

5. Allotment Process for Development of Park :—GoMP will invite offers in the form of request for proposal
(RFP) from Developers for the development of the Park under development mode mentioned in Mode A(1, 2 & 4),
from time to time. Whithin the specified time limit, the Developer who wants to submit proposals for setting up a Solar
Park on government land as notified by the department on the official website, will be able to apply giving details of
the development proposed to be carried out, the proposed solar power capacity and/or ancillary solar equipment
manufacturing unit along-with the necessary technical specifications.

5.1. Selection Process :— 5.1.1. For Mode A (1) : The bidders are required to quote the amount of free energy
per annum per megawatt per hectare, that would be offered by him. The site shall be allotted to the developer who
bids for the maximum free electrical energy for the specified piece of land.

5.1.2. For Mode A(2) : bidders are required to quote the quantum of investment they shall be sharing. The site
shall be allotted to the developer who bids for the maximum investment for the specified piece of land.

5.2. Selection Process for investors inside the Park :—5.2.1 In case of mode A (1); for the portion under the
exclusive right of the investor in mode A (2); mode A (3) and Mode A (4), the allotment of land within the park
to investors setting up individual units will be as per the discretion of the developer or the PPP partner.
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5.2.2. In case of mode B and for the portion of the capacity for which government need to decide as per mode
A (2), mode A (3) and mode A (4), the selection of investors setting up individual units shall be done in a transparent
manner after inviting offers. The basis of allotment of land unit for solar power or developed solar power unit to
investors setting up individual units shall be upfront premium. The premium shall be based on the net cost of
development of the park by the govt. The net cost of development of the park will be arrived at after deducting the
share of the private developer from the gross investment made in developing the park.

5.3 Operative Period :—On selection of the Developer the site shall be allotted to the developer for development
of the Park under Build, Own, Operate and Transfer i.e. BOOT basis. The BOOT period shall start from the
Commercial Operation Date (COD) and BOOT period shall be for 25 years. The individual units allotted to the
investors shall be for the period remaining from the above mentioned project life of 25 years. At the end of the BOOT
period, the entire project, including movable and immovable assets, shall be transferred to the State Government at no
extra cost. After the BOOT period, GoMP may consider extension of the period for the Park developed by the
Developer or the units setup by the Investros for a further period as may be decided the by GoMP.

5.4. The MP Power Management Co. Ltd shall have the first right of rejection of purchase of power produced
from the power units installed inside the park. In this case the power purchase rate shall be as notified by MP
Electricity Regulatory Commission (MPERC) for category Il and III projects under the Policy 2012.

6.0 Development of Project: Letter of Allotment (LOA) and Solar Park Development Agreement (SPDA).—
6.1 On selection of the Developer [as referred to in Clause e(i) above, the Letter of Allotment (LOA) Shalil be issued
within 15 days of selection].

6.2 The Developer shall be required to submit his consent within 30 days of issue of LOA and deposit Rs. 50,000
per hectare or part there of as processing fee.

6.3 The Developer will be required to deposit Performance Guarantee, which will be Rupees 2.0 Lakh per
Hectare or part thereof, within sixty days of issue of LOA. This Guarantee amount may be in the form of Bank
Guarantee, demand Draft or Term Deposit Receipt. This Guarantee should have validity of upto three months after the
Date of Commercial operation of the Project. The Performance Guarantee shall be released as per the provisions of
clause 7.4 of this policy.

6.4 Within thirty days of submission of Performance Guarantee, the selected Developer shall be required to
execute the Solar Park Development Agreement (SPDA).

6.5 If the selected Developer fails to submit the prescribed Performance Guarantee, the LOA will be treated as
cancelled. Under such a circusmstance, the offers will be re-invited as per the provisions of this Policy for Mode-A
development or, may be taken up for development under Mode-B.

7.0 Post SPDA Activities.—7.1 Within three months after execution of the Solar Park Development Agreement
(SPDA), the Developer shall submit the detailed project report (DPR) consisting of detailed proposal of land development,
land use in terms of land units for solar Power generation and for manufacturing units if any. The report should have
details of the infrastructure facilities to be created inside the park which shall include internal power evacuation
arrangement, internal power supply arrangement, pooling substation of required capacity, metering arrangement, internal
water supply, internal roads, approach road to the Park and other common facilities required for individual units. The
report shall have the cost estimates for te facilities proposed. The costs shall be estimated based on the standard
operating rates of various respective nodal agencies.

7.2. GoMP shall approve the DPR after obtaining the necessary clarifications, if any, within one month of final
submission by the Developer.

7.3 After approval of the DPR, the Developer shall proceed with the financial closure and development of the
park.
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7.4 The Park must be commissioned within the timelines mentioned below from the date of administrative
approval of DPR, Monitoring of progress of the project shall be done based on the timelines mentioned below:—

Benchmarks and timelines for Solar power projects

S.No. Benchmark Timeline (from zero day) Percentage refund of
Solar PV Solar Thermal performance guarantee(%)
1) @) 3) “® &)
1 Date of issue of administrative Day 0 Day 0
approval
2 Financial closure 6 Months 6 Months 20% (within 15 days of the

submission of proof).

3 Construction of Pooling Substration, 12 Months 12 Months  20% (within 15 days of the
Land Development and other submission of proof).
Common facilities as per DPR.

4 Commissioning of 25% of the 16 Months 18 Months ~ 20% (within 15 days of the
Solar Power Capacity. submission of proof).
5 100% commissioning 24 Months 24 Months 40% (after 3 months of

successful operation from
the date of project
Commissioning).

8.0 Land.— For parks to be developed on government land, they should preferably be developed on revenue
land which is barren, non-agricultural and non-forest land. The Parks can be developed on private land that is appropriate
for the purpose. For the Park, land to be used should be of minimum 100 hectares. The land to be taken up should
have minimum 100 hectare of one contiguous tract and further associated land with this tract of land. The associated
piece should be of minimum 50 hectares. The Associated land should be located within a radius of 10 k.m and such
that no end points are separated by a distance of more than 20 km.

8.1 The indentified revenue land or private land to be taken up for the Park development should have adequate
solar radiation for development of solar power.

8.2 In case of government land identified by the developer, the same shall be referred to the district collector
for verification. If the land qualifies for the purpose of solar power generation under this policy and conditions
stipulated in the solar policy 2012, the collector shall transfer the land to the New and Renewable Energy Department.

8.3 The district collectors shall identify such stretches of non forest, non agricultural barren land suitable for the
establishment of solar parks for the generation of solar power and notify it to the new and renewable energy department.
The department shall carry out initial feasibility study of the land for its suitability for development of the Solar Park.

8.4 After conducting a due feasibility study, the NRE, department shall make necessary request to the concerned
district collector for transfer of land to the department. The identified land shall be transferred to the new and
renewable energy department by the collector in accordance with the provisions mentioned in the Policy for Solar
Power based Projects 2012.
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PART—B
OTHER PROVISIONS

1. All other provisions as per the policy 2012 related with metering, power evacuation, time extension, power
sale, reactive power charges, time extension etc, mentioned in Part A and Part B of the Solar Policy 2012 shall be
applicable for the Park development.

2. Al the incentives as provided under the Solar Policy 2012 for development of solar power projects given
under Part C of the Policy shall be applicable for the development of Solar Park.

3. The department may designate any location as solar park where the land is identified as per the provisions
mentioned in clause 8 of this ploicy and for which applications have already been received earlier under any request
for proposal. The projects already registered or under registration may be considered for the purpose. The cumulative
capacity of such location should be more than 200 MW.

4. Office of Commissioner New and renewable energy MP Bhopal shall be the nodal office for development
of the Parks under this policy.

5. In case the park is developed by the government as per mode A (3 & 4) and Mode B, the same can be
executed by any agency as may be decided for the purpose by the department.

6. All benefits under the national Solar Mission of Phase one or two or any subsequent scheme of the Central
Government will be applicable for the parks to be set up under this policy, provided they fulfil the norms for the same.
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