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Not. No. 07-F 1-1-2016-XVIII-3 Bhopal, the 28™ March 2023
In exercise of the powers conferred by section 433 read with
section 80 of the Madhya Pradesh Municipal Corporation Act,
1956 (No. 23 of 1956) and section 355 read with section 109 of
the Madhya Pradesh Municipalities Act, 1961 (No. 37 of
1961),the State Government, hereby, makes the following further
amendments in the Madhya Pradesh Municipal (Achal Sampatti
Antaran) Rules, 2016, namely;-
AMENDMENTS

In the said rules,-
1.  After rule 3, the following rules shall be inserted, namely:-

“3-A.Renting out Built-up Immovable Property.—-

In case, any Built-up immovable property, which could
not be transferred on lease, conversion or otherwise or by
sale, even after five attempts under provisions of Rule 3,
may be given on rent, on temporary basis by the Urban
Local Bodyto a bidder who has quoted highest rates in the
e-tenders invited for such purpose. The e-tenders shall be
invited by the Urban Local Body subject to the following

conditions, namely:-

(a) notice inviting e-tenders shall be published by giving
the description of property, terms of the rent, date,
time, and place of submission of tenders;

(b) the notice inviting e-tender, shall be published at
least fifteen days prior to the date of submission of e-
tender, in at least two newspapers, one of which shall
be local Hindi newspaper, and shall also be displayed
on the notice boards of concerned Municipal
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(c)

(d)

(e)

3-B.

Corporation/ Municipal Council/Nagar Parishad and
Collector’s offices. A period of fifteen days shall be
calculated by excluding the date of publication in the
newspapers and the date of submission of the e-
tender;

the rent of the property, proposed to be given on rent
through e-tender shall be calculated in accordance
with the provisions of the Act enacted from time to

time.

the Competent Authority may accept any tender
received through e-tenders:

Provided that in case the Competent Authority
does not accept the highest bid, the reason for the
non-acceptance of highest bid shall be recorded by
the Competent Authority.

e-tenders shall be invited in accordance with the
procedure prescribed under the guidelines for inviting
e-auction/e-tenders issued by the State Government:

Provided that in special circumstances
where it is not feasible to invite e-tenders, procedure
for inviting tenders in sealed cover may be adopted
with the prior approval of Divisional Joint Director,
Urban Administration and Development in case of
Municipal Councils/Nagar Parishads, and with the
prior approval of Commissioner, Urban
Administration and Development in case of Municipal
Corporations.”.

Increase in rent of the built-up immovable
property.-

The built-up immovable property shall be given
on rent by the Urban Local Body, in accordance with
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the provisions of rule 3-A, initially for a period of ten
months, as per rules by entering into a contract. The
rent agreement can be extended for a further period of
ten months by increasing the rent at least by ten
percent, subject to the extension of the rent agreement

for a maximum of three times:

Provided that after extension of the rent
agreement for three times, the property can be either
rented out afresh in accordance with the provisions of
rule 3-A or transferred on lease, conversion or
otherwise or by sale in accordance with the provisions

of sub-rule (1) of rule 3, as the case may be.

2. Inrule5,-

(1) for sub-rule (1), following sub-rule shall be substituted,

namely:-

“(1) In case of transfer of immovable property by sale, lease,

rent, gift, mortgage or exchange, the powers to sanction

transfer shall be vested in the authorities as under:-

S.No. | Category of | Value of Property Competent
Urban Local Authority for
Body Sanction
(1) (2) (3) (4)
1 Municipal Up to Rs. 2.00 Crores | Commissioner
Corporation More than 2.00 Crores | Mayor-in-Council
having and Up to Rs. 10.00

population of 5
lakhs or more.

Crores

Crores

More than 10.00 Cr.|Municipal

and up to Rs. 20.00  Corporation
Crores

‘More than Rs. 20.00 Cr Commissioner,
and up to Rs. 50.00 Urban

Administration and
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Development

More than 50.00 Crores

State Government

Municipal Up to Rs. 0.40 Crores Comumissioner
Corporatlon More than Mayor-in-Council
having ] Rs. 0.40 Crores and up
population  less to Rs. 2.00 Crores
than 5 lakh More than Rs. 2.00 Municipal
Crores and up to 5.00 Corporation
Crores
More than 5.00 Crores | Commissioner,
and up to Rs. 10.00 Cr. | Urban
Administration and
Development
More than 10.00 Crores | State Government
Municipal Up to Rs 2.00 Crores President-in-
Councils ' Council
More that Rs. 2.00 Council

Crores and up to 5.00
Crores

5.00
Rs.

than Rs.
to

More
Croresandup
10.00 Crores

Commissioner,Urb
an Administration
and Development

More than 10.00 Crores

State Government

Nagar Parishads

Up to Rs 0 .50 Crores

President-in-

Council
More that Rs. Council
0.50Crores and up to
1.00 Crores
More than Rs. 1.00 | Commissioner,
Crores and up to Rs.|Urban

10.00 Crores

Administration and

{ Development

More than 10.00 Crores

State

| Government.”.
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(2) for sub-rule (2), the following sub-rule shall be substituted,

namely:-

“(2) Chief Executive Officer of the concerned Urban Local

Body shall identify the immovable property owned by
that Urban Local Body, suitable for transfer, after
conducting a survey of such property, and collecting
necessary documents related to the ownership of the
property, such as copy of the concerned Khasra and
allotment order issued by the Collector etc. The Chief
Executive Officer shall certify that the transfer of such
property is in the interest of the Urban Local Body and
shall take a decision, where he is the Competent
Authority, or prepare a proposal and submit the same
to the Competent Authority for a decision, as the case
may be. The Competent Authority shall take the
decision on the proposal after considering all the facts,
mentioning the details of the property for transfer, and
determining the reserve price and lease rent of the

property in accordance with the provisions of rule 6.”.

3. In rule 6,-

(1) for sub-rule (2), the following sub-rule shall be substituted,

namely:-

“(2)

The annual lease rent of immovable property, for the
first 10 years shall be minimum 0.5 percent and
thereafter for the next 20 years it shall be 2 percent
of the value of the premium received in the tender, at
which the approval has been accorded by the
Competent Authorit'y‘for transfer of property:
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Provided that Urban Local Bodies shall have the
powers to impose higher rates, considering the

location or commercial potential of the property:

Provided further that, the Competent Authority
may consider revision of annual lease rent under the
provision of this sub-rule, in respect of the properties
which have been transferred after amendment of
these rules notified on 4th May, 2021.The difference
in the lease rent, as a result of application of these

rules shall be adjusted against the future dues.”.

(i) for sub-rule (3), the following sub-rule shall be

substituted, namely:-

“(3) If no response is received even after three calls of
tenders, invited on the reserve price calculated under
sub-rule (1) by the Urban Local Body, tenders may be
invited again, by reducing the reserve price with the
permission of the Commissioner, Urban Administration
and Development in case of Municipal Council/Nagar
Parishad and of the State Government in case of

Municipal Corporations:

Provided that the reduction in the reserve price
shall be done only if no tenders are received in three
calls or one year from the date of publication of the
first tender, whichever is earlier. Further, the
reduction in the reserve price shall not be more than

15 percent of the original reserve price.”.
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In rule 7, in sub-rule (2), for the existing proviso, the

following provisos shall be substituted, namely:-

“Provided that in case of transfer of under-construction
immovable property, it shall be mandatory for the highest
bidder to deposit an amount equal to 25 percent of the sale
price within 30days from the date of receipt of approval by
the Competent Authority. After final sanction, it shall be
mandatory to deposit an amount equal to 25 percent of the
sale price, within 30 days of completion of construction up
to the plinth level. It shall be mandatory to deposit the next
installment equal to 25 percent of the sale price within 30
days of completion of construction up to the roof level. It
shall be mandatory to deposit the balance amount within
30days after completion of the work:

Provided further that, the possession of the property so
transferred shall be given only after entire amount of sale is

deposited by the successful bidder.”.

In rule 10 in sub-rule (1), at the end, for the full stop, the
colon shall be substituted and thereafter, the following

provisos shall be inserted, namely: -

“Provided that the shops initially allotted, on monthly
rent basis by the Urban Local Body and have been
continuingon rent for more than 15 years, as on date of
notification of this amendment, may also be transferred on
lease in compliance of provisions of this rule, and on
payment of value of reserve price and annual lease rent
calculated as per the provisions of sub-rule (1) and (2) of

rule 6 respectively:



Hegyey =9, feAis 28 A/ 2023 214(13)

Provided further that, in case of redevelopment, the
shops initially allotted on monthly rent basis, by the Urban
Local Body and have been continuing on rent for more than
S years, as on date of notification of this amendment, may
also be transferred on lease in compliance of provisions of
this rule, and on payment of value of reserve price and
annual lease rent calculated as per provisions of sub-rule
(1) and (2) of rule 6 respectively.”.

By order and in the name of the Governor of Madhya Pradesh,
R. K. KARTIKEYA, Dy. Secy.

Fr=eR, yIHe qEO1 G TEd Wi, Aeavey g WS g AR, Wid ¥ gfEd au yehiia—2023.



