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Ty R Frame AT @reg &R StreT 9= a0 AEg
IuArTHAiRIT BT weare) fafaw, 2023 {Si—45, a9 2023}

< Adeaur uiRd
11 A Rffem eawew fRE Fare s @reg faga SR
g T e SyArTEare o1 wwad) fafaE, 2023{5i—45,

¥ 2023} BT |

12 A fafgs meawey U B s # ) TereE A § e
BT |

St

g fafyadl &1 Seva oraE ﬁﬁ‘gﬂ Saed HIHl (Captive generating
Plants)qIT  3EE ELRIN G (Captive users) P e Rafa @
T frafar o e oA g Smie s @ fleR 91
oY & 9% R e aeg faga Swred wa=h ¥ faga @
G E qAT, @ A A Eg fIgd SAeT WIS Rar EE
JUANTHAl UreE @ S drel waT @ gl A8 @ea, T Refd &
ROl B fAfde & 2

faar @ @R f&ar ST (Scope and Extent of Application)

31 fafrew 9o eegfie@ SwEes €I (Captive Generating
Plants-CGP) T 345 SUATddiall (Captive Users) &I @1 811 |

32 3 faffgs el weawew o9 ¥ @ B

RIRCILIN

41 o fafaEl § o9 9@ e I s | T e,
@ afRfa | afwa 7 fRgd sfRfEE, 2003;

(@ “aEg ﬁgﬁ IdIe GIA (Captive Generating Plant-
cGP)” ¥ Jffa 2 fagw SwRd €99 wEr & e
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4.2

(m

@)

()

)

(®)

)

)

rffram weufea faga am, 2005 @ g9 3 & ol
%QTTI'&T%;

“ag SYANTHAl (Captive User)” ¥ 3ifilid 8 W@d @
Ieg Rega S @9 § Safda faga @ s
SYARTHAT T YIRWING wsg "3MEf ST (Captive
use)" T TGIHIR 37ef TIEAT SIQ ;

“qgifea WISISRY (Designated Authority)” ¥ 3IUT g7
SYANTHALR & AU Bg AT §RT Afergd AiteN;
“faeRor IIgfkaErst (Distribution Licensee)” ¥ JifiUT &
U AT S S0 US89 & I SuHIGIsil
@I fagad ot omgfcd 3q fhdl fAaRor yomell &1 Hared
AT WIRYT &% o Tif¥ed © ;

“faera fA=, 2005 (Electricity Rules, 2005)” ¥ 3ifd ©
P IRPR D A HAIG GSR 379 (E) famiw S, 2005
FRT WE—990 R g garienfa e ;

“&A AR Y9 B (Regional Load Despatch Centre)”
I aftg 2 IRfEH oY aRT 27 9 SUERT (1) @ Sl
©Ifia dw ;

ST R YN P (State Load Despatch Centre)” I
T 2 ffRad @ uRT 31 @ SwRT (1) § SEN
@fid B ; 3R

“f § sfa & fReie wem ol & URH BlaN SN
31 A/ P GATKT B gren A<y a¥ |

3 ot & v Y W R qen sivafda R ge
R =Et frar maT & Wy RifTm e figa w2005
a1 g I B 3 BT Rffdl § aRafa far &, o«
g ded 9§ g snfda W ), It sl & awr 6 e
o), gurRefy, afdfew ar faga W, 2005 a1 =T SmEm
gr1 ffde e frdl faffgsl § 9@ ford wagalRm fear Tan

2
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5. “yaifpd TR (Designated Authority)”

51  amaNT gRT = Rfd @ o Rga Swres W3 (generating
plant) T 3MEE SR (captive user) @ 3Idg 3MaAT
(status) @ STFERCT BY Ui RIS @ Frgfea @ dey A
T g 3N SN fdar S|

50 af Ugifyd RGN G SEE SE¥e (Status) B HAGH B
T 3q 3 R & srwfa Pffe @ @ @ W
af%ﬁm(data)wmmﬂﬁﬁﬁﬁﬁﬁ?ﬁﬁ
7RI T AR DR B WA B |

53 Ueifyd gReR aeg A @ wew # wd B gt 8g a1 AR
ey, MEg faga Swred WA (CGP) /3MH& JqANTHAl
(captive user) HWWWW@WT@H&@%W
% gfad |

6. ag fT[ SR WI= B JaRT BT HAM (Verification of Status
of CGP)

6.1 ﬁgﬂ@ﬁﬁ%gﬁﬂﬁﬁﬁaﬂw%ma%aﬁﬁm
fagr Swurea o= (CGP) T N IuATTdl {captive user)
%) sraRen (Status) @1 SHTONGR, St {5 g faerd foam, 2005
& st fffe fear wr €, af @ o # wfy @ weiied
TReRT gRT fdbar g |

62 oMeg faga SwEd | (CGP) 71 9% JIuARTHar (Captive
user) ERT Ui aiER B wHe PuiRa gua (format) § @@
aﬁzﬁaﬁmﬂﬁgawm,wlé—mmaamgﬁaﬂw
qRT B IR A ey g9E $ Y Iu T (affidavit)
afy af sfrean 15 98 @ wiRkad far ST |

6.3 @mﬁgawmm(csp)awmmm
(captive user) BRI URJT W9 U & W B9 W uEiied
AP ERT aEg fga Swed W (CGP) AT AR
SUANTE! (Captive user) @1 SN & AT LSRG E IR
Jgor @ (RLDC), WSO WR WU T (sLbc), faeRor

(Rrads sries ¥ smag faga Scred wg= oA
mWW%)aﬁmwﬁwmﬁl
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64 Rga @UT FYGYS FT WAGT (verification of Consumption
Criteria)
%) fea @ug & AUEvS @1 wNd e faga S
D= ¥ ey Suan g feefea @ g fIgd Saned
TP ERT Swilka I€ fAgd & IR W) srifq daa
Saifed faga § & Were @ud, HereR fhar S|
W)  gg fEd o @Ry e SR R 9§ @ 3 H fhar
ST |
M RS yeR @ meg SUAEEAsi (Captive users) ®
e ARes frETgar g6
WYl | 91eE 9UFTEdl @1 JBIR ARTE
FHE
. THe  IEg  SUANThdl | AM9g SUANTEHdT (captive user)
(Single Captive User) P gud fIgd S9Ed HIH
(cGP) BRI Tfid AR W
Safd gs fRa & 51% 9
A T gl
ql. R & /A <ifia | sreg SYATTEdT (captive user)
qrfierY  (Partnership firm/ | @1 @Ua fdgd Sared wa=
Limited Liability | (CGP) BRI e IR W
Parternership) Safea g€ Rga & 51% 9
&H 9 8O0
(Association of Persons-AoP) | (CGP) # S IR & IAUrd
#H 10% 9§ ARG gcd—aad
(variation) @ oEE, dMEg
STl (captive user) bl
faera @ua smag fag@ SwreA
T4 (CGP) gRT d1f¥e SMEIR
W SR g faga & 51%
J HF T B
IR, TEPN WMRY (Cooperative | 3TdE SUARTA! (captive user)
Society) rfes w9 W omdg  fagd
Sdred |3 (CGP) gRT
safed gg fga @& &9 9
F9 51% W P @ud qif¥d
MR YR BT |
g, BT / ATAGTRI w4 / | o9g SUANTHT (captive user)
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Aftg Tl ¥EiErRy
/aferal & |Y gRI WSd
fa9y yaIoE a8 (Special
Purpose Vehicle) §RT 3Tdg
faga Saues wa (CGP)
RIUAT B g SUINTHA!
(Captive Users)

P @ua fde@ Saed I
(CGP) ERT @it JMUR W
Sorfed g fae & 51% @
®H T 8l

H) omeg fagd Swed €I (CGP) W ST T AEE
SUATEHd! (Captive user) ERT @UT ¥ Hafdd 3AibS & JATHer

(CGP) o SWHI/FHD
aMgE  SUYANTHAl  (captive

) fafer -
Gver 3rqfeerfar Location) 3T @1 fAfr Method of
-2 Assesment)
(CGP) wum OB oMEE |(CGP) § YE Scgd T
(captive user) | 3M9E IUANTEHA! (Captive user)
XU TR (co-located) | BT WUd W SEIRG ST fag
2 Jded 9 (Generation Side)
W fIga S@RT @ arﬁ@r@q
%g wrfua wUg= (@) @
grae OT Wad Y& W
aoE— # SifreifEd @ud W
menRa gRI |
il g fed Sued §oa |aEg  fega SaeT WIS
(CGP) W TED IM9E |(CGP) ¥ Y& SWRT W
SugiTEal  (captive user) | amenRa, R ®g AHe 1Y
I B AR e@Red # |WR U§ P (SLDC) BRI
(R WER  Iafert | weH B3 S, e 3rgaR
(Colocated) & B} amag  fIga  S@Ed  9IH
(CeP) & omgfua &Hoi W
acEe) WUd AT dRafdd
HUd (actual consumption) $7H
{ o ft &F B, AU S,
ST Saed uE W (SreH
AMY) T @Ud YA W
(@ue =g & oo &g
Ty @ drad Y SmETRd
Gl
i g frgg Sced wo= |9EE  fEd SORT wI

(ceP) & g& faga SamET |
smenRa, R &g s

[ 94 (N
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6.5

users) =1 <A A

srafRerd &

ToHae] &g MR WYY &
(RLDC) ERT WS fdd Sied,

@qd (actual consumption) I
IR B 2 B G 1 | S | L
S WU 9y W) (@Ud q19gF)
) IfiRad @ua R mEnRd
et e gsRa faawo
ST / Srg=aeEnRal g
yem fear wom s/
e &3 d Suamdt
Jrafkerd 8 /8|

S’ﬁﬂt‘ﬁ IV g qIgevS &7 WAy (Verification of equity share
holding criterion)

faf=r ToR @ g flga SARd @I (CGP) & wUA

Augure fArgaRr g :
wvel | g 9yITEdl | 9r9]US (eriteria) | WERE e
#H@ | (Captive  User) (Support Document)
BT FBIC
Th | T Mg | SYANTBl DI | gt LRk
QUARTHA wrt a¥ @ SR, | ofEmaTel  (Registered
(Single  Captive | A& SifSfRI | Chartered
User) (Voting rights) T Accountant) it
ATH 26 PIGER focm fagror w3
gfmd’ dwR gof | (Annual  Financial
aiRa @<= enfi| | Statement) TFTHRIER
Hxar 8§ /B
dftm g’ OIN
YHIOTIH
al AERR  BH/ | IEE IS | B B Yol Fal
SlIE ] TR | (Captive Plant) ¥ | o/GT9Ted  (Registered
ARIGRY ~gadd 26 Gfererd | Chartered  Accountant)
(Parternership wWifig Ra dur |oh & & afie
firm/ LLP ) Fapol af @ IRE, | fadim Ao =
qiffes MR WX | (Annual  Financial
fagd Scae B | Statement)  TRIER
a7 fagd Go= R | HRal B, N1 W
ferizor enfRa HRAT | 9ATOT 9
BT
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wfeadl o1 WH | NEE SIS | dollgd |GT
(AoP) Dl ﬂ“{“f 9 @ m S A

IRM woe | @1 difte faiE
ARHRE (Voting | fdaxoT o (Annual
rights) T ®RYT | Financial Statement)
HRC gY WATH 26 | TRIRR BT 8,
PIREIG] AT | g1 SNy AT 9
(ownership) / U&<i
sfadt dar ool
(paidup equity share
capital)
®Y W HIRT BRAl
g |
gearT  Offy (el @ wewl |[wee wffd @
(Cooperative eRT aiffe  emuR | Rrem doie /qHel
Society) W GEGH 26% | W@ S wfAfd
efes @i (o1 aifte  faxiia
giRa fed o @1 | fdaRo-—u3  TEER
ud @ gfie @ | oxaEl, ERT 9N
St THOT O
ol /AEER) | oTeE SudNTddt | SR (T@) W
B / difaa B Wl 9§ B | (IR) @ AIAR W
g WFNERY | SRE AaeE | 91d W &
(LLP) i/ |afReRi  (Voting | o=y WA A
fdqdl @ 99 |rights) @  WRT | (SPV) HHT/
eR e Oy |emeg Sudi Bq | wrierl (@EaRiim)
AT e | Forifea seEal | /9T HID]
(Special Purpose | & wag # (3rerid | HHfIER (LLr)/
Vehicle) g | fagga Sared | Ffdadl Bl ™
CICEH faga |3PE A &€ | (AoP) ©
SdEed |9 IH SAIEH
(CGP) %U<l & |®a= (CGP) &
S ICE-4 wu ¥ freifea |
(Captive Users) | |afda &+l @t
FfdET HT UK}
e sfaadt IR
il IS RIRED
A 26% 9T
aHfes w9 W

gqiRd BT BT |
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7. oeE SUANTEHAT P aven A R{ved 9 o @ URYH (Consequence

of failure to meet Captive user Status)

74

7.2

Ife oeg fIga SURA WU A1 39 STNGAl GHEI-aHY
W FerEeRa fea faH, 200 @ w3 F faffds e
T U T HUEUS Wi B A et YEar B A1 9§ @ =
#, ¥ oreg ReE SWET WG (CGP) IT AEE SUArTaR Bl
Iqd 9§ P g IRl § R ' 9 REe Hevaed
T 3PE W YASH MR (Cross Subsidy Surcharge) I
JfRaT AR, (Additional Surcharge) T ¥ 37 WAR S
el UgF SUNEI(E) B AN B §, B AR g8 FA b
gy Wt af & R wda faga sces w39 (non-
captive generating plant) ® @R TR W 967 B & |

MR T sifaRead MR Saell ART @& |rF—wme, 1.25 gierd
Ry A B R ¥ Rafad yram R "l 79w, 9w fRAle
¥ o9 Y HT BT P T D, AW B e I A BT
PR BT

8. favwga ufsar (Detailed Procedure)

8.1

T grT faga Frm, 2005 e g9 fafvst & w@wE @
FqeRer H oreg figa Sw@eT WI=  (CGP) W™ IEE
SYANTEEt (captive user) B AR & FAYT D Hey 7 AR
wfehar uIfRa &1 SIee |

9. fyare fofla 9 9fer oen fAge wfodieor  ( Dispute Review of

Decision & Dispute Resolution)

8.1

9.2

9.3

Soff fare wRdwe |y R tag gwan Ao wed
R weT AT 8) BT S|

AT R TP Y AW @ AeAd § Wl wew @il @
o @ IR H G SR B ST |

Teifpg ARG @ frfs ¥ oRaka e ff g fagd
IeET I T AEg SudTeal ar faRer swfen gry
Ry =41 e Heaqel |l @ | a1 aren Al U W, o
eNfrg pear o1 YA ) oY @ SdoE SHP! e H
481 o U & g W §9g R w9 fofa wika fhar mam e,



300

TeyRY egd, TSR 17 A 2023

[ 4 (7)

9.4

9.5

9.6

9.7

Y A @ o W 8 A by g orfera # oferawr Ar fhl
e @ BRU W I W wEra BRO A N @ gsifed
FRB @ Profa o when &g Fvfg o {7 & A (30) faw
& Wox G Vew IR 3 wwer uwRga frar S @i

u=ifrd e g8 I ) FeR 5 ffg o afen 3 Wi«
IRt B ERER @ B B 30 A F AR Wer @
fasar S \S

Teiftea AR & fofa ¥ aRafRe, $1E A sneg faga ST
T 7 onEE SudnTEal 1 faawer srgeiier, aft ugifed
AR grT Rty @ i O yrauw o fawga ufshar &
30 fegw & MR U1 IRGFABROT Wiehdl R i & wwe
TR R Aol 2

Aol wew afify ameg fed SR WEF AT G ST
wat a1 fAeRer SAfETd T ST WK B TR TSRO B
e HYM e HST Wiy s 45 fRaw @ AR
P BT JATH BT

afy smeg Ry SEEA @ a1 AEE Qg IR [Wa
mmmwmwwmmaﬁm
ﬁﬂﬁeﬂﬁaﬁémzﬁw@ﬁﬁaﬁﬁ@rﬁao
frgg @ Miax v aifeT, el WG o) S| T FHRIT
¥ areg fEQ SaEd 6E, sEE Swgred ar faaser
aﬁﬁmwmﬁgﬂﬁmm(wmm)
fafrgs, 2016 @ STER TH ATUDT RIS Bt BT |

10. oAl R T H ufd

ﬁﬁﬂzﬁmaﬁmaﬁﬁﬁaﬁémmﬁ%w
mﬁﬂﬁwmﬁﬁmar&am@mmmmvﬁ
sﬂﬁﬁﬂﬁ&%aﬂﬁﬂﬂ%mﬁ%ﬁﬂﬂﬂmﬂsﬁﬁwﬁ;
STET @Y SR UG & 9o HRAEdl ¥ ¥ ¥ aied w

A : 3w fga P Sri @res [HEe Swre @ T 6
SqiTEdtel @1 SETERen) fafRm, 2023 @& R wURRY @ WiqETE!
& s a1 RdEm a1 waeE @ Rafy F 5 wer B faem
Y TR ED SHICh ROl (e WRpsv) & Wi wawe A @ T

BT @ IER & SWHl drgd W ST @ gw waw # fee
gFR B faare @7 Rafy § amawrT &1 ok s vd aegsry 8|

3TN & SARIER,

SR Uigl, gfdd.
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No. 558/MPERC/2023. In exercise of powers conferred by sub-section (1) of Section 181, read
with Section 9 of the Electricity Act 2003 (36 of 2003) and all other powers enabling it in that
behalf, the Madhya Pradesh Electricity Regulatory Commission hereby makes the following
Regulations for verification of captive status of Generating Plants and Captive Users:

MADHYA PRADESH ELECTRICITY REGULATORY COMMISSION (VERIFICATION OF
CAPTIVE GENERATING PLANTS AND CAPTIVE USERS) REGULATIONS, 2023.

(G-45 OF 2023)

1. Short Title and Commencement

1.1  These Regulations shall be called the Madhya Pradesh Electricity Regulatory
Commission (Verification of Captive Generating Plants and Captive Users)
Regulations, 2023 (G-45 of 2023).

1.2 These Regulations shall come into force from the date of their notification in the Official
Gazette.

2. Objective

The objective of these Regulations is to specify the methodology for verification of status of
Captive Generating Plants and Captive Users when consumers import power from their
Captive Generator located either within the State or outside the State and consequences of
not meeting the conditions of either Captive Generator or Captive User.

3. Scopeand Extent of Application

3.1 These Regulations shall apply to all the Captive Generating Plants (CGPs) and Captive
Users.

3.2 These Regulations shall extend to the whole of the State of Madhya Pradesh.

4. Definitions
4.1  In these Regulations, unless the context otherwise requires; -

a) “Act”meanstheElectricityAct,2003;

b) “Captive Generating Plant” or “CGP” means a Generating Plant as defined in
the Act read with Rule 3 of the Electricity Rules, 2005;

c) “Captive User” shall mean the end user of the electricity generated from its own
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own Captive Generating Plant and the term “Captive Use” shall be construed
accordingly; '

d) «Commission” means the Madhya Pradesh Electricity Regulatory Commission;

e “Designated Authority” shall mean an authority authorised by the Commission
for verification of captive status of Generating Plants and Users under these
Regulations;

) «Distribution Licensee” shall mean a licensee authorised to operate and maintain
a distribution system for supplying electricity to the consumers in his area of
supply; ‘ R

2) “Electricity Rules, 2005” means the rules notified by the Central Government
vide G.S.R. 379 (E) dated 8% June 2005 and as amended from time to time;

h) "Regional Load Despatch Centre" or “RLDC” shall mean the Centre
established under sub- section (1) of Section 27 of the Act;

i) “State Load Despatch Center” or “SLDC” shall mean the centre established
under sub- section (1) of Section 31 of the Act;

)] “Year” means a financial year from 1% April to 31% March.

42 Words and expressions used in these Regulations and not defined herein but defined in the
Act or the Electricity Rules, 2005 or any other Regulations specified by the Commission
shall, unless the context otherwise requires, have the meanings assigned to them under the
Act or the Electricity Rules, 2005 or any other Regulations specified by the Commission, as

the case may be.
5. Designated Authority

5.1 The Commission shall issue a separate order regarding Designated Authority to determine
the captive status of the Generating Plant and Captive User under these Regulations.

5.2 In case, Designated Authority does not receive requisite data and documents for the
purpose of verification of captive status within the time frame specified in these
Regulations, it would be free to determine the status of the plant with the available data or

documents if any.

5.3 The Designated Authority shall intimate fulfillment of condition in regard to the captive
status or otherwise to the CGP /Captive User and the Distribution Licensee by 15" July of

next year.

6. Verification of Status of CGP

6.1 Verification of status of CGP and Captive User with respect to the criterion of consumption
and equity share holding, as prescribed under the Electricity Rules, 2005 shall be done
annually after the end of Year by the Designated Authority.

6.2 The CGP and the Captive User shall file affidavit in specified format before the Designated
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6.3

6.4

Authority giving details regarding their electricity generation, entity-wise consumption and
equity share holding during the previous Year latest by 15" May each Year.

The Designated Authority may take assistance of the concerned Regional Load Despatch
Center, State Load Despatch Center, Distribution Licensee (in whose area the CGP or
Captive User is located) and any other agency, if required, for verification of captive status
of CGP or Captive User on receipt of the affidavit submitted by such CGP and Captive

User.

Verification of consumption criterion.. .

a) Verification of criteria of consumption shall be based on the net electricity generated
from the Generating unit in a Generating Station, i.e., gross electricity generated less
auxiliary consumption, identified for captive use.

b) The net electricity generation shall be determined on annual basis at the end of the
Year.
c) Verification criterion for various types of Captive Users shall be as follows:
SI. No | Type of Captive Criterion
User .
i Single Captive User The Captive User shall consume not less than

51% of the net electricity generated by the
CGP on annual basis.

il

Partnership  firm /Limited
Liability Partnership

The Captive User shall consume not less than
51% of the net electricity generated by the
CGP on annual basis

iii

Association of Persons

The Captive User shall consume not less than
51% of the net electricity generated by the
CGP on annual basis for captive use in|
proportion to their share in the CGP within the
variation not exceeding 10%

iv

Co-operative Society

The Captive User shall collectively consume
not less than 51% of the net electricity|
generated by the CGP on annual basis

Captive User of a CGP
setup by a Special Purpose
'Vehicle formed by
Company / Partnership
Firm/ Limited Liability
Partnership / Association of

persons

The Captive User shall consume not less than
51% of the net electricity generated by the
CGP on annual basis
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d) Manner of assessment of data related to generation from CGP and consumption by

Captive User:

SI. No | Location Method of assessment

i CGP and its Captive User | Based on net generation from the CGP and

are co-located consumption by the Captive User which

shall be computed on the basis of the reading
of the meter installed for recording the
generation at the generation side
(“generation meter”) and consumption at the
consumption side (“consumption meter”)

ii CGP and its Captive User| Based on net generation from the CGP as per

are located within the State| the data provided by the State Load
of Madhya Pradesh (but not| Despatch Center and the consumption
co-located), corresponding to the scheduled energy from
the CGP or the actual consumption
whichever is lower, based on the reading of
the meter installed for recording the
generation at the  generation  side
(“generation meter”) and consumption at the
consumption side (“consumption meter”).

iii The CGP and its Captive| Based on net generation from the CGP as per
User are located in different| the data provided by the respective Regional
States "~ 7" | Load Despatch Center and the consumption
corresponding to the scheduled energy or the
actual consumption whichever is lower,
based on the consumption recorded at
consumption side (“consumption meter”)
provided by the concerned Distribution
Licensee in whose area the user(s) are
located.

6.5  Verification of Equity Share holding Criterion

Verification criterion for various types of CGP shall be as follows:

SI. No | Type of Captive | Criterion Support Document
User :
i Single Captive The User shall hold notf A certificate from the
User less than 26% of the Registered Chartered
equity share  capital Accountant who signs the
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having  voting righty Annual Financial Statement |
throughout the Year. of the Company / Company

Secretary.
il Partnership Ownership in the Captive| A certificate from the Firms
Firm/Limited Plant shall be with| Registered Chartered
Liability respect to not less than Accountant who signs the;
Partnership 26% proprietary interesy Annual Financial Statement
and control over the of the Firm.
Generating Station o
power plant throughout
the Year.
i Association of The Captive Users shall | A certificate from 4
Persons “ | hold in aggregate not | Registered Chartered
less than 26% of the | Accountant who signs the
ownership/paid up | Annual Financial Statement
equity share capital with
voting rights throughout
the Year.
iv Co-operative Members of Co-| A certificate from District
Society operative Society shall | Registrar of Co-operative
collectively satisfy not | Society/ Chartered
less than 26% of the | Accountant who signs the
ownership  throughout | Annual Financial Statement
the Year. of the Co-operative Society
v Captive User of a | The Captive User shalll As in (i) to (iv) above
CGP setup by a| hold in aggregate not less depending upon whether
Special ~Purpose | than ~ 26% of  the| Special Purpose Vehicle is
Vehicle formed by | proportionate paid-up| formed by a Company
Company/ equity share capital with Partnership Firm / Limited
Partnership Firm/ | voting rights of the units| Liability ~ Partnership
Limited Liability | identified for captive use Association of persons
Partnership /| (i.e., proportionate of the
Association  of | equity of the Company
persons related to the Generating
unit or units identified as
the CGP) throughout the
Year
Consequence of failure to meet Captive User Status

7.1 1f the CGP or Captive User fails to meet the criterion of ownership and consumption,
specified in Rule 3 of Electricity Rule 2005, as amended from time to time, by the end of
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8.

the Year, such CGP or Captive User shall lose its captive status for that Year only leading
to imposition of Cross Subsidy Surcharge and additional surcharge and such other charges
as applicable on open access consumer and a non-captive Generating Plant for the entire
such Year.

7.2 The concemned Distribution Licensee shall be entitled to raise demand of applicable Cross
Subsidy Surcharge and additional surcharge for each month along with delayed payment
surcharge @ 1.25 % per month from the date of such demand becoming due.

Detailed Procedure

The Commission shall publish a detailed procedure for verification of status of CGP and
Captive User in pursuance to the provision of the Electricity Rules, 2005 and these
Regulations.

Review of decision and dispute resolution

9.1 The Commission shall constitute a Committee, to be known as the ‘CGP Status Dispute
Resolution Committee’ (hereinafter referred to as “CGP Status Committee™).

9.2 The Commission shall notify the constitution of CGP Status Committee through a separate
order.

9.3 Any CGP or Captive User or Distribution Licensee aggrieved by the decision of the
Designated Authority may upon discovery of new and important material or evidence or
otherwise, which after exercise of due diligence, was not within his / its knowledge or
could not be produced by him / it at the time when the decision was passed or on account
of some mistake or error apparent from the face of the record, or for any other sufficient
reason, may apply for a review of such decision, within thirty (30) days of the date of the
decision of Designated Authority , to the Designated Authority.

9.4 The Designated Authority, depending on whether or not there is sufficient ground for
review, shall either accept or reject requests for such reviews within a period of 30 days

from the date of receipt of such review application.

9.5 Any CGP or Captive User or Distribution Licensee aggrieved by the decision of the
Designated Authority, may represent before the CGP Status Committee within a period of
30 days from the date of order of Designated Authority, if any provisions of Regulation or
detailed procedure is not complied by the Designated Authority.

9.6 The CGP Status Committee on receipt of the representation made by CGP or Captive User
or Distribution Licensee shall examine and resolve the same preferably within a period of
45 days.

9.7 The CGP or Captive User or Distribution Licensee may file a petition before the

Commission if they are not satisfied with the decision of the CGP Status Commmittee
within a period of 30 days of such decision. In this case, the CGP or Captive User or

___ Distribution Licensee shall have to file the petition in accordance with the Madhya

Pradesh Electricity Regulatory Commission (Conduct of Business) Regulations, 2016.

10. Power to remove difficulties

If any difficulty arises in giving effect to the provisions of these Regulations, the
Commission may, by general or specific Order, make such provisions not inconsistent with

the provisions of the Act, as may appear to be necessary for removing the difficuity.

By order of Commission,
UMAKANTA PANDA, Secy.
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9.6
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9.16
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No. 599 / MPERC 2023: In exercise of powers conferred under Section 181(2)(zd) read with
Sections 45 and 61 of the Electricity Act, 2003 (No. 36 of 2003), the Madhya Pradesh Electricity
Regulatory Commission makes the following Regulations to amend Madhya Pradesh Electricity
Regulatory Commission (Terms and Conditions for Determination of Tariff for Supply and
Wheeling of Electricity and Methods and Principles for Fixation of Charges) Regulations, 2021
{RG-35(IIT) of 2021} herein after referred to as “the Principal Regulations” namely :-

First Amendment to Madhya Pradesh Electricity Regulatory Commission (Terms and
Conditions for Determination of Tariff for Supply and Wheeling of Electricity and Methods
and Principles for Fixation of Charges) (1** Amendment) Regulations, 2021{ARG-35(1II)(i) of

2023}

1. Short title and commencement

1.1. These Regulations shall be called the Madhya Pradesh Electricity Regulatory Commission
(Terms and Conditions for Determination of Tariff for Supply and Wheeling of Electricity
and Methods and Principles for Fixation of Charges) (1* Amendment) Regulations,

2021{ARG-35(11I)(i) of 2023}
1.2. These Regulations shall extend to the whole of Madhya Pradesh

1.3. These Regulations shall be in force from date of notification of these Regulations till 31%
March 2027.

2. Amendment to Regulation 4

In Principal Regulations, under Regulation 4 “Definitions” the following definition shall be

inserted:

(ze) (A) “Fuel and Power Purchase Adjustment Surcharge(FPPAS)”shall mean the increase in

cost of power, supplied to consumers, due to change in Fuel cost and power purchase cost with

reference to cost of supply approved by the Commission.
3. Amendment to Regulation 9

In Principal Regulations, Regulation 9 shall be substituted as follows:
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9.1

9.2

9.3

9.4

9.5

The Fuel and power purchase adjustment surcharge (FPPAS) formula has been specified in

terms of Section 62(4) of the Act.

Fuel and power purchase adjustment surcharge shall be calculated and billed to consumers,
automatically, without going through regulatory approval process, on a monthly basis,
according to the formula, specified by the Commission, subject to true up, on an annual

basis:

Provided that the automatic pass through shall be adjusted for monthly billing in accordance

with these Regulations :

Provided also that the Distribution Licensee shall submit the necessary details with relevant
documents within 7 days of FPPAS computation on monthly basis for information to the

Commission which may call for additional information as and when required.

Fuel and Power Purchase Adjustment Surcharge shall be computed and charged by the
Distribution Licensee, in (n + 2)th month, on the basis of actual variation, in cost of fuel and
power purchase for the power procured during the n"*month. For example, the fuel and power
purchase adjustment surcharge on account of changes in tariff for power supplied during the
month of April of any financial year shall be computed and billed in the month of June of the

same financial year:

Provided that in case the Distribution Licensee fails to compute and charge fuel and power
purchase adjustment surcharge within this time line, except in case of any force majeure
condition, its right for recovery of costs on account of fuel and power purchase adjustment
surcharge shall be forfeited and, in such cases, the right to recover the fuel and power

purchase adjustment surcharge determined during true-up shall also be forfeited.

The Distribution Licensee may decide, fuel and power purchase adjustment surcharge or a
part thereof, to be carried forward to the subsequent month in order to avoid any tariff shock
to consumers, but the carry forward of fuel and power purchase adjustment surcharge shall
not exceed a maximum duration of two months and such carry forward shall only be
applicable, if the total fuel and power purchase adjustment surcharge for a Billing Month,
including any carry forward of fuel and power purchase adjustment surcharge over the

previous month exceeds twenty per cent of Energy charge of approved tariff.

The carry forward shall be recovered within one year or before the next tariff cycle whichever

is earlier and the money recovered through fuel and power purchase adjustment surcharge
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shall first be accounted towards the oldest carry forward portion of the fuel and power

purchase adjustment surcharge followed by the subsequent month.

9.6 In case of carry forward of fuel and power purchase adjustment surcharge, the carrying cost at
the base rate plus one hundred and fifty basis points shall be allowed till the same is
recovered through tariff and this carrying cost shall be trued up in the year under

consideration.

9.7 Depending upon quantum of fuel and power purchase adjustment surcharge, the automatic

pass through shall be adjusted in such a manner that,

(i) If fuel and power purchase adjustment surcharge is up to 5%, 100% cost recoverable of

computed fuel and power purchase adjustment surcharge by Distribution Licensee shall

be levied automatically using the formula.

(i) If fuel and power purchase adjustment surcharge exceeds 5%, 5% fuel and power
purchase adjustment surcharge shall be recoverable automatically as per Sub-Regulation
9.7(i) above. 90% of the balance fuel and power purchase adjustment surcharge shall be
recoverable automatically using the formula and the differential claim shall be

recoverable after approval by the Commission during true up.

9.8 The revenue recovered on account of pass-through fuel and power purchase adjustment
surcharge by the Distribution Licensee, shall be trued up later for the year under consideration

and the true up for any financial year shall be completed by 30%June of the next year.

9.9 In case of excess revenue recovered for the year against the fuel and power purchase
adjustment surcharge, the same shall be recovered from the licensee at the time of true up
along with its carrying cost to be charged at 1.20 times of the carrying cost rate approved by
the Commission and the under recovery of fuel and power purchase adjustment surcharge

shall be allowed during true up, to be billed along with the automatic Fuel and Power
Purchase Adjustment Surcharge amount.
Explanation:-For example in the month of July, the automatic pass through component for the

power supplied in May and additional Fuel and Power Purchase Adjustment Surcharge, if

any, recoverable after true up for the month of April in the previous year, shall be billed.

9.10 The Distribution Licensee shall submit such details, in the stipulated formats, of the variation

between expenses incurred and the fuel and power purchase adjustment surcharge recovered,
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9.11

9.12

9.13

and the detailed computations and supporting documents, as required by the Commission,

during true up of the normal tariff.

To ensure smooth implementation of the fuel and power purchase adjustment surcharge
mechanism and its recovery, the distribution licensee shall ensure that its billing system is
updated to take this into account and a unified billing system shall be implemented to ensure
that there is a uniform billing system irrespective of the billing and metering vendor through

interoperability or use of open-source software as available.

The Distribution Licensee shall publish all details including the fuel and power purchase
adjustment surcharge formula, calculation of monthly fuel and power purchase adjustment
surcharge and recovery of fuel and power purchase adjustment surcharge (separately for

automatic and approved portions) on its website and archive the same through a dedicated

web address.
Computation of Fuel and Power Purchase Adjustment Surcharge: The formula for
Computation of Fuel and Power Purchase Adjustment Surcharge (FPPAS) for n™ month is as
follows:

(A-B)*C

Monthly FPPAS for n" Month (%) = e e 100
{Z’(l 100 )}'ABR

Where,
“n™ month means the month in which billing of fuel and power purchase adjustment
surcharge component is done. This fuel and power purchase adjustment surcharge is due to

changes in fuel and power purchase cost for the power supplied in (n — 2)%month;

A is total units procured from all sources in (n — 2)™ Month (in kWh) including Long-term,

Medium-term and Short-term Power purchases (To be taken from the bills issued to

Distribution Licensees);

B is bulk sale of power out of total units procured (as per A)in (n — 2)™ Month (in kWh) =

(to be taken from provisional accounts to be issued by State Load Dispatch Centre in each

month );

C is incremental Average Power Purchase Cost in Rs/’kWh=D — E

D is Actual average Power Purchase Cost (PPC) for procurement of A-B units in (n — 2)th

month (Rs./kWh) (computed)
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9.14

9.15

9.16

E is Projected Average Power Purchase Cost (PPC) from all Sources (Rs. /kWh) (from Retail
Supply Tariff Order of respective year);

(Note: D = (Power purchase cost of A- Income from power sale of B)/ (A-B)

Z = [{Actual Power purchased from all the sources outside the State in (n — 2)™ Month (in
kWh) * (1 — Inter-state transmission losses in % /100)+ Actual Power purchased from all the
sources within the State (in kWh)} *(1 — Intra-state losses in %/100) —B] in kWh

ABR = Average Billing Rate for the year (to be taken from the Tariff Order in Rs/kWh)
Distribution Losses (in %) = Normative Distribution Losses as given in table under
Regulation 26.1.

Inter-state Transmission Losses (in %) = As per Tariff Order.

The Power Purchase Cost shall exclude any charges on account of Deviation Settlement
Mechanism.

Other charges which include Ancillary Services and Security Constrained Economic Despatch
shall not be included in Fuel and Power Purchase Adjustment Surcharge and shall be
adjusted through the true-up of normal tariff by the Commission.

The power purchase cost shall exclude any charges billed through supplementary bills and
that supplementary bills along with details shall be submitted by the Distribution Licensee

along with true up petition of normal tariff.

4. Amendment to Regulation 47

In Principal Regulations, Regulation 47 shall be substituted as follows:

A consumer situated within the area of supply of a Distribution Licensee availing Open Access as

per the provisions of Madhya Pradesh Electricity Regulatory Commission(Terms and Conditions

for Intra-State Open Access in Madhya Pradesh) Regulations, 2021 as amended from time to time,

shall be liable to pay Cross-Subsidy Surcharge as determined by the Commission.

Provided that the surcharge, determined by the Commission under clause (a) of sub-section (1) of

section 86 of the Electricity Act,2003 shall not exceed twenty per cent of the Average Cost of

Supply.

By order of the Commission,
UMAKANTA PANDA, Commission Secy., MPERC.
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